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Eli Whitney 
Eli Whitney was the inventor of the cotton gin and a pioneer in the mass production of cotton. Whitney was born in Westboro, Mass., on Dec. 8, 1765, and died on Jan. 8, 1825. He graduated from Yale College in 1792. By April 1793, Whitney had designed and constructed the cotton gin, a machine that automated the separation of cottonseed from the short-staple cotton fiber. 

Eli Whitney's machine could produce up to 23 kg (50 lb) of cleaned cotton daily, making southern cotton a profitable crop for the first time, but Whitney failed to profit from his invention, imitations of his machine appeared, and his 1794 patent was not upheld until 1807. 

Eli Whitney and his business partner, Phineas Miller, opted to produce as many cotton gins as possible, install them throughout Georgia and the South, and charge farmers a fee for doing the ginning for them. Their charge was two-fifths of the profit, paid to them in cotton itself. 

And here, all their troubles began. Farmers throughout Georgia resented having to go to Eli Whitney's cotton gins where they had to pay what they regarded as an exorbitant tax. Instead planters began making their own versions of Eli Whitney's gin and claiming they were "new" inventions. Miller brought costly suits against the owners of these pirated versions but because of a loophole in the wording of the 1793 patent act, they were unable to win any suits until 1800, when the law was changed. 

Struggling to make a profit and mired in legal battles, the partners finally agreed to license gins at a reasonable price. In 1802, South Carolina agreed to purchase Eli Whitney's patent right for $50,000 but delayed in paying it. The partners also arranged to sell the patent rights to North Carolina and Tennessee. By the time even the Georgia courts recognized the wrongs done to Eli Whitney, only one year of his patent remained. In 1808 and again in 1812 he humbly petitioned Congress for a renewal of his patent. 

In 1798, Eli Whitney invented a way to manufacture muskets by machine so that the parts were interchangeable. Ironically, it was as a manufacturer of muskets that Whitney finally became rich. 

Background on the Cotton Gin 
[image: image2.jpg]


The cotton gin is a device for removing the seeds from cotton fiber. Simple devices for that purpose have been around for centuries, an East Indian machine called a charka was used to separate the seeds from 

http://inventors.about.com/library/inventors/blcotton_gin.htm

the lint when the fiber was pulled through a set of rollers. The charka was designed to work with long staple cotton, but American  cotton is a short-staple cotton. The cottonseed in Colonial America was removed by hand, usually the work of slaves. 
Eli Whitney's machine was the first to clean short-staple cotton. His cotton engine consisted of spiked teeth mounted on a boxed revolving cylinder which, when turned by a crank, pulled the cotton fiber through small slotted openings so as to separate the seeds from the lint -- a rotating brush, operated via a belt and pulleys, removed the fibrous lint from the projecting spikes. 

The gins later became horse-drawn and water-powered gins and cotton production increased, along with lowered costs. Cotton soon became the number one selling textile. 

After the invention of the cotton gin, the yield of raw cotton doubled each decade after 1800. Demand was fueled by other inventions of the Industrial Revolution, such as the machines to spin and weave it and the steamboat to transport it. By mid-century America was growing three-quarters of the world's supply of cotton, most of it shipped to England or New England where it was manufactured into cloth. During this time tobacco fell in value, rice exports at best stayed steady, and sugar began to thrive, but only in Louisiana. At mid-century the South provided three-fifths of America's exports, most of it in cotton. 

More recently devices for removing trash, drying, moisturizing, fractioning fiber, sorting, cleaning, and baling in 218-kg (480-lb) bundles have been added to modern cotton gins. Using electric power and air-blast or suction techniques, highly automated gins can produce 14 metric tons (15 U.S. tons) of cleaned cotton an hour. 

Eli Whitney - Cotton Gin Patent 
See the original patent granted to Eli Whitney.
Eli Whitney and the History of Cotton and the Cotton Gin
Long biography on the life of Eli Whitney and the cotton gin.
Eli Whitney and Firearms
As early as 1798 he had turned his talents to the manufacture of firearms. 
Eli Whitney 
Eli Whitney patented the cotton gin on March 14, 1794. 
Eli Whitney 
The life of Eli Whitney. 
The Eli Whitney Museum 
The museum has a lengthy biography on Eli Whitney and the history of the cotton revolution. 
Farm and Agriculture 
Innovations related to agriculture, tractors, reapers, plows, plant patents and more. 

©Mary Bellis 

http://inventors.about.com/library/inventors/blcotton_gin.htm
United States Strike Commission: THE PULLMAN STRIKE: ITS CAUSES AND EVENTS



PULLMAN'S Palace Car Company is in the market at all times to obtain all possible contracts to build cars. Its relations with railroads, its large capital and surplus, its complete and well-located plant and efficient management enable it at all times to meet all competitors on at least equal terms...

The depression of 1893 naturally affected the business at once... Matters grew worse until, in the fall of 1893, the company closed its Detroit shops, employing about 800, and concentrated its contract and repair business at Pullman. The company and the railroads had a surplus of cars...hence pending orders were canceled and car building stopped, except as occasional straggling contracts were obtained at prices which averaged less than shop cost....

The cut in wages during this period [September1893 - May 1894] averaged about 25 per cent....

During all of this reduction...none of the salaries of officers, managers, or superintendents were reduced....

In its statements to the public...the company represents that its object[ive]...was to continue operations for the benefit of its workmen and of trades people in and about Pullman and to save the public from the annoyance of interrupted travel. The commission thinks that the evidence shows that it sought to keep running mainly for its own benefit as a manufacturer, that its plant might not rust, that its competitors might not invade its territory, that it might keep its cars in repair, that it might be ready for resumption when business revived with a live plant and competent help, and that its revenue from its tenements might continue.

RENTS

If we exclude the aesthetic and sanitary features at Pullman, the rents there are from 20 to 25 per cent higher than rents in Chicago or surrounding towns for similar accommodations. The aesthetic features are admired by visitors, but have little money value to employees, especially when they lack bread...

The company's claim that the workmen need not [rent] its tenements and can live elsewhere if they choose is not entirely tenable. The fear of losing work keeps them in Pullman as long as there are tenements unoccupied, because the company is supposed, as a matter of business, to give a preference to its tenants when work is slack.... While 

http://www.museum.state.il.us/exhibits/athome/1850/voices/curtis/strike.htm

reducing wages, the company made no reduction in rents. Its position is that the two matters are distinct, and that none of the reasons urged as justifying wage reduction as an employer can be considered by the company as a landlord...

On the evening of May 10 the local unions met and voted to strike at once... As soon as the strike was declared the company laid off its 600 employees who did not join the strike, and kept its shops closed until August 2. During this period the Civic Federation of Chicago, composed of eminent citizens in all kinds of business and from all grades of respectable society, called upon the company twice to urge conciliation and arbitration. The company reiterated the statement of its position, and maintained that there was nothing to arbitrate; that the questions at issue were matters of fact and not proper subjects of arbitration. The Civic Federation suggested that competition should be regarded in rents as well as in wages. The company denied this. Wages and rents were to it separate matters; the principles applicable to one had no relation to the other. Later it gave the same answer to a committee of its employees. Upon June 15 and 22 it declined to receive any communication from committees of the American Railway Union, one proposition being that the company select two arbitrators, the court two...

Excerpted from U. S. Strike Commission Report, Senate Executive Document No. 7, 53d Congress, 3d session, pp. xxxii-xxxix.



Focus Questions: 

· Did Pullman act from humanitarian or selfish motives in response to the Depression? 

· Are the high rents a form of economic control? Do they place unfair pressure upon employees? 

· Is the layoff of non-striking employees a legitimate or an unfair business practice? 

http://www.museum.state.il.us/exhibits/athome/1850/voices/curtis/strike.htm
Arab Oil Embargo of 1973
Description: 

· In 1973, several Arab nations, angered at U.S. support of Israel in the 1973 Arab-Israeli War, instituted an oil embargo against the United States and Holland. The Arab oil embargo came at a time of declining domestic crude oil production, rising demand, and increasing imports. The embargo was accompanied by decreased OPEC production, and with minimal global excess production capacity available outside OPEC, created short-term shortages and price increases. (7) When Arab production was restored and the embargo lifted six months later, world crude oil prices had tripled from the 1973 average to about $12 per barrel, and OPEC was firmly in control of the world oil market. 

Industry Action/Reaction: 

· U.S. refiners made short-term changes in oil purchasing and began importing crude oil from any available source. About 30 percent less of the more costly crude oil was imported during the embargo. Iran at the time appeared to be a stable, long-term source. Iran moved to expand sales to the United States, and these imports served to offset losses from Kuwait and Libya until Libyan crude oil imports resumed in early 1975. 

· Imports from other Arab OPEC countries resumed shortly after the embargo ended in March 1974, and continued to climb through 1977. Despite production buildups from the North Sea and Alaska, Arab OPEC's share of U.S. crude oil imports increased from nearly 26 percent in 1973 to 36 percent in 1977, when imports were than at historic high levels which were not again reached until 1994. 

· The refining industry moved to develop technology and processing methods to reduce fuel consumption and to increase operating efficiency. 

Results: 
· The embargo caused sudden price hikes and short-term shortages of refined products after decades of ample supplies and growing consumption. Tight supplies caused lines to form at gasoline stations. All petroleum products were much more costly. From 1972 to 1975, when OPEC restored output to pre-embargo levels, consumers were paying approximately 57 percent more for leaded regular gasoline and 91 percent more for home heating oil. (8) These increases reflect the increase in world oil prices over the period. The large jump in energy prices is widely considered to be a cause of the economic recession that occurred in 1974 and 1975, though some later economic studies indicate that other factors may have contributed. (9) 
http://www.eia.doe.gov/pub/oil_gas/petroleum/analysis_publications/chronology/petroleumchronology2000.htm#T_2_

· Various efforts were undertaken to conserve energy and to switch from petroleum to less expensive alternative fuels. Petroleum consumption declined both in 1974 and 1975 as a result of conservation efforts.(10) Alternative fuels in some industrial and electric utility facilities replaced large volumes of distillate fuel oil and residual fuel oil. 

· To plan for future supply disruptions and to establish secure stable supplies, the United States joined with 20 other nations in 1974 to form the International Energy Agency (IEA). Member nations, including the United States, developed plans to establish strategic reserves for use in any future supply disruptions. 

· Legislation was put in place over the next several years that had a significant impact on all aspects of the petroleum industry. 
http://www.eia.doe.gov/pub/oil_gas/petroleum/analysis_publications/chronology/petroleumchronology2000.htm#T_2_
Andrew Jackson

[1767-1845] 

Without union our independence and liberty would never have been achieved; without union they never can be maintained. ... The loss of liberty, of all good government, of peace, plenty, and happiness, must inevitably follow a dissolution of the Union.
--Andrew Jackson, Second Inaugural Address, 1833

The Presidency 

Andrew Jackson may have been our seventh president, but he was first in many ways. He was the first populist president who did not come from the aristocracy, he was the first to have his vice-president resign ( John C. Calhoun), he was the first to marry a divorcee, he was the first to be nominated at a national convention (his second term), the first to use an informal "Kitchen Cabinet" of advisers, and the first president to use the "pocket veto" to kill a congressional bill (legislation fails to become law if Congress adjourns and the president has not signed the bill in question).

Jackson believed in a strong presidency and he vetoed a dozen pieces of legislation, more than the first six presidents put together. Jackson also believed in a strong Union and this belief brought him into open opposition with Southern legislators, especially those from South Carolina. South Carolina thought the 1832 tariff signed by President Jackson was much too high. In retaliation, the South Carolina legislature passed an Ordinance of Nullification, which rejected the tariff and declared the tariff invalid in South Carolina. Jackson was as far from being a States' Righter as it was possible to be and issued a presidential proclamation against South Carolina. On the whole Congress supported Jackson's position on the issue and a compromise tariff was passed in 1833. The immediate crisis passed, but the incident was a precursor of the positions that would lead almost thirty years later to the War Between the States.

Another major issue during Jackson's presidency was his refusal to sanction the recharter of the Bank of the United States. Jackson thought Congress had not had the authority to create the Bank in the first place, but he also viewed the Bank as operating for the primary benefit of the upper classes at the expense of working people. Jackson used one of his dozen vetoes, and the Bank's congressional supporters did not have enough votes to override him. The Bank ceased to exist when its charter expired in 1836, but even before that date the president had weakened it considerably by withdrawing millions of dollars of federal funds.
http://statelibrary.dcr.state.nc.us/nc/bio/public/jackson.htm
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Embargo Act of 1807
Embargo Act of 1807, passed Dec. 22, 1807, by the U.S. Congress in answer to the British orders in council restricting neutral shipping and to Napoleon's restrictive Continental System. The U.S. merchant marine suffered from both the British and French, and Thomas Jefferson undertook to answer both nations with measures that by restricting neutral trade would show the importance of that trade. The first attempt was the Nonimportation Act, passed Apr. 18, 1806, forbidding the importation of specified British goods in order to force Great Britain to relax its rigorous rulings on cargoes and sailors (see impressment). The act was suspended, but the Embargo Act of 1807 was a bolder statement of the same idea. It forbade all international trade to and from American ports, and Jefferson hoped that Britain and France would be persuaded of the value and the rights of a neutral commerce. In Jan., 1808, the prohibition was extended to inland waters and land commerce to halt the skyrocketing trade with Canada. Merchants, sea captains, and sailors were naturally dismayed to find themselves without income and to see the ships rotting at the wharves. All sorts of dodges were used to circumvent the law. The daring attempt to use economic pressure in a world at war was not successful. Britain and France stood firm, and not enough pressure could be brought to bear. Enforcement was difficult, especially in New England, where merchants looked on the scheme as an attempt to defraud them of a livelihood. When in Jan., 1809, Congress, against much opposition, passed an act to make enforcement more rigid, resistance approached the point of rebellion—again especially in New England—and the scheme had to be abandoned. On Mar. 1, 1809, the embargo was superseded by the Nonintercourse Act. This allowed resumption of all commercial intercourse except with Britain and France. Jefferson reluctantly accepted it. Not unexpectedly, it failed to bring pressure on Britain and France. In 1810 it was replaced by Macon's Bill No. 2 (named after Nathaniel Macon), which virtually ended the experiment. It provided for trade with both Britain and France unless one of those powers revoked its restrictions; in that case, the President was authorized to forbid commerce with the country that had not also revoked its offensive measures.  

http://www.infoplease.com/ce6/history/A0817234.html   



The J.Q. Adams Administration
Tariff of 1828
"Tariff of Abominations"

New England textile manufacturers pressed Congress and the administration for higher protective measures, arguing that British woolens were being dumped on American markets at artificially low prices. Western support for increases could be obtained only by agreeing to include an increase on duties for the importation of certain raw materials. When the West was accommodated, the New Englanders objected. The South under any circumstance was opposed to protectionism. In short, no one was really pleased with the 1828 “tariff of abominations.” 

John Quincy Adams reluctantly signed the tariff measure, fully realizing he was being made a scapegoat by his political enemies. This measure effectively ended his hopes for reelection. Little thought was given to vetoing the tariff; the inclination of the early presidents was to exercise that power only for matters of dubious constitutionality. 

The Tariff of 1828 had been purposely drafted to make Andrew Jackson appear as a free trade advocate in the South and as a protectionist in the North. 

After enactment of this measure, Southern cotton producers became deeply alarmed when they learned of British threats to seek other markets, given that the cost of American cotton had become so high.

http://www.u-s-history.com/pages/h268.html
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Historical Debt Outstanding - Annual
1950 - 2000

* Rounded to Millions 
Includes legal tender notes, gold and silver certificates, etc. 

Looking for more historical information? 
Visit The Public Debt Historical Information archives. 









	09/30/1999
	5,656,270,901,615.43   
	 

	09/30/1998
	5,526,193,008,897.62   
	 

	09/30/1997
	5,413,146,011,397.34   
	 

	09/30/1996
	5,224,810,939,135.73   
	 

	09/29/1995
	4,973,982,900,709.39   
	 



	09/30/1993
	4,411,488,883,139.38   
	 

	09/30/1992
	4,064,620,655,521.66   
	 

	09/30/1991
	3,665,303,351,697.03   
	 





	09/30/1988
	2,602,337,712,041.16   
	 

	09/30/1987
	2,350,276,890,953.00   
	 

	09/30/1986
	2,125,302,616,658.42   
	 

	12/31/1985
	1,945,941,616,459.88   
	 


http://www.publicdebt.treas.gov/opd/opdhisto4.htm

	12/31/1984
	1,662,966,000,000.00   
	*

	12/31/1983
	1,410,702,000,000.00   
	*

	12/31/1982
	1,197,073,000,000.00   
	*

	12/31/1981
	1,028,729,000,000.00   
	*

	12/31/1980
	930,210,000,000.00   
	*

	12/31/1979
	845,116,000,000.00   
	*

	12/29/1978
	789,207,000,000.00   
	*

	12/30/1977
	718,943,000,000.00   
	*

	12/31/1976
	653,544,000,000.00   
	*

	12/31/1975
	576,649,000,000.00   
	*

	12/31/1974
	492,665,000,000.00   
	*

	12/31/1973
	469,898,039,554.70   
	 

	12/29/1972
	449,298,066,119.00   
	 

	12/31/1971
	424,130,961,959.95   
	 

	12/31/1970
	389,158,403,690.26   
	 

	12/31/1969
	368,225,581,254.41   
	 

	12/31/1968
	358,028,625,002.91   
	 

	12/29/1967
	344,663,009,745.18   
	 

	12/30/1966
	329,319,249,366.68   
	 

	12/31/1965
	320,904,110,042.04   
	 

	12/31/1964
	317,940,472,718.38   
	 

	12/31/1963
	309,346,845,059.17   
	 

	12/31/1962
	303,470,080,489.27   
	 

	12/29/1961
	296,168,761,214.92   
	 

	12/30/1960
	290,216,815,241.68   
	 

	12/31/1959
	290,797,771,717.63   
	 


http://www.publicdebt.treas.gov/opd/opdhisto4.htm

	12/31/1958
	282,922,423,583.87   
	 

	12/31/1957
	274,897,784,290.72   
	 

	12/31/1956
	276,627,527,996.11   
	 

	12/30/1955
	280,768,553,188.96   
	 

	12/31/1954
	278,749,814,391.33   
	 

	12/31/1953
	275,168,120,129.39   
	 

	06/30/1953
	266,071,061,638.57   
	 

	06/30/1952
	259,105,178,785.43   
	 

	06/29/1951
	255,221,976,814.93   
	 

	06/30/1950
	257,357,352,351.04   
	 


http://www.publicdebt.treas.gov/opd/opdhisto4.htm
LOUISIANA INDUSTRY

INDUSTRIAL CAPACITY

Louisiana has the greatest concentration of crude oil refineries, natural gas processing plants and petrochemical production facilities in the Western Hemisphere. 

PETROLEUM AND PETROLEUM REFINING

Louisiana is America's third largest producer of petroleum and the third leading state in petroleum refining. 

OFFSHORE OIL PRODUCTION

Louisiana pioneered offshore oil and gas exploration and drilling. The first well ever drilled out of sight of land was off the Louisiana coast. Most of the techniques used in offshore oil exploration around the world today were developed in Louisiana. 

NATURAL GAS

Louisiana is America's second largest producer of natural gas. It supplies slightly more than one-quarter of the total U.S. production. 

AGRICULTURE

Louisiana is among the top ten states in the production of sugar cane (2nd), sweet potatoes (2nd), rice (3rd), cotton (5th) and pecans (5th). 

PORTS

Louisiana has the nation's farthest inland port for sea-going ships (Baton Rouge) and America's only port capable of handling superships (the Superport). More than 25 percent of the nation's waterborne exports are shipped through the state's five major ports. 

CHEMICALS

Louisiana produces 25 percent of the nation's petrochemicals. Total value of Louisiana chemical shipments is more than $14 billion a year. 

SPACE PROGRAM

Louisiana built the huge first-stage Saturn C-5 rocket used in the Apollo program to land men on the moon and is the sole producer of the giant external fuel tanks used in the Space Shuttle program. 

http://www.crt.state.la.us/crt/profiles/industry.htm

COMMERCIAL FISHING

Louisiana's commercial fishing industry produces 25 percent of all the seafood in America. It holds the record for the greatest catch ever, 1.9 billion pounds in one year. 

SHRIMP

More shrimp are caught in Louisiana waters than in any other place in America. 

OYSTERS

Louisiana's oyster production is the highest in the U.S. 

FRESHWATER FISHING

Louisiana has the biggest and most diversified freshwater fisheries production in America. 

COASTLINE AND MARSHES

Because of its many bays and sounds, Louisiana has the longest coastline (15,000 miles) of any state and 41 percent of the nation's wetlands. 

FURS

Louisiana produces more furs (1.03 million pelts a year) than any other state. The catch includes nutria, muskrat, mink, otter and beaver. 

MATCHES

Louisiana produces 60 million wooden matches a day, half of the nation's entire production. 

HOSPITALS

Louisiana had the first charity hospital in America. Its present charity hospital system is one of the most comprehensive in the U.S. 

GRAIN EXPORTS

Louisiana is the nation's largest handler of grain for export to world markets. More than 40 percent of the U.S. grain exports move through Louisiana ports.

Information provided by the Louisiana Department of Economic Development. http://www.crt.state.la.us/crt/profiles/industry.htm
 GLOSSARY OF KEY CONCEPTS
 SEQ CHAPTER \h \r 1Economics Strand: Thematic Category   A. Fundamental Economic Concepts
E-1A-H1
analyzing the impact of productive resources and examining the choices and opportunity cost that result 
E-1A-H2
analyzing the roles that production, distribution, and consumption play in economic decisions
E-1A-H3
applying the skills and knowledge necessary in making decisions about career options
E-1A-H4
comparing and evaluating economic systems
E-1A-H5
explaining the basic features of market structures and exchanges
E-1A-H6
analyzing the roles of economic institutions such as corporations and labor unions that compose economic systems
E-1A-H7
analyzing the roles of money and banking in an economic system
E-1A-H8
applying economic concepts to understand and evaluate historical and contemporary issues
 SEQ CHAPTER \h \r 1Economic decisions:
scarcity – the fundamental condition of economics that results from a combination of limited resources and unlimited wants.
choice – the decisions of people concerning the use of resources.
costs and benefits –  the need to consider trade offs; the product or service versus the benefit(s) the consumer will receive. 
opportunity cost – the value lost by rejecting the use of one resource in favor of another resource.
marginal (added) cost – the cost of producing one additional unit of output.
trade-offs – to sacrifice some goods in order to purchase others.
Productive resources:
natural resources – any material provided by nature that can be used to produce a good or service.
capital resource – an item that is used in the production of another good or service.
human resource (including human capital) – any human activity, physical or mental, used in the production process. 
Productivity, specialization:
career planning, career options – Answers will vary.
Goods and services:
producers – persons or businesses that make goods or provide services to satisfy consumers’ needs and wants.
consumers – people who buy goods and services for personal use.
buyers – people who purchase or consume goods or services.
sellers – the producers of a good or service.
production – to manufacture or make a good or service.
distribution – to deliver or provide a good or service.
consumption – the purchase of a good or service for personal use rather that resale.
channels of distribution – persons or businesses that provide the means for the good or service to get to the consumer(s); for example, retail outlets.
marketing – the free exchange of goods and services.
Economic institutions:
multinational corporations – businesses that are based in one country but operate divisions or subdivisions in other countries.
stock market – a stock exchange; the business transacted at a stock exchange; the prices offered for stocks and bonds. 
 SEQ CHAPTER \h \r 1businesses (corporation, partnership, individual proprietorship, cooperative) – A corporation is a business in which a group of stock holders share profits and losses. A partnership is a business owned and controlled by 2 or more people who share in the profits and losses. An individual proprietorship is a business owned and controlled by one person who receives all profits and takes all losses. A cooperative is a business that is owned collectively and uses its goods and services.
bank – a business authorized to receive and safeguard money and valuables, lend money, execute bills of exchange, and purchase and exchange foreign currency.
government corporation – a business owned and operated by the government (the power or authority that rules a country) that provides goods or services to the public.
labor unions – an organization of workers formed to gain greater bargaining power to improve wages and working conditions through collective actions.
Labor union terminology:
labor contract – a formal or legal agreement between employers and employees.
negotiation – when employers and unions confer to reach an agreement.
open/closed shop – An open shop is a business where membership in a labor union is not a condition of employment. A closed shop is a business that hires only labor union members.
slow down – an attempt by workers to slow down production to put pressure on their employers to give in to their union demands.
strike – a work stoppage by employers as a type of protest to put pressure on the employer for union demands.
right to strike laws – in some states it is not illegal for employers to require employees to join a union as a job requirement.
“right to work” laws – in some states it is illegal for employers to require employees to join a union as a job requirement.
lockout – when employers shut down a business to prevent a future strike by the employees.
injunction – a court order in a labor dispute that forbids specified acts by specified individuals or groups.
scab – a worker who refuses membership in a union and continues to work during a strike.
Economic incentives:
economic self-interest – the impulses that encourage people to fulfill their needs and wants.
profit, risk – Profit is the difference between revenue received and cost of goods and/or services.  A risk is to chance a profit or a loss.
Economic systems:
capitalism (free enterprise), market system – a market based economic system where individuals control the factors of production; private businesses operate with little government involvement.
traditional system – an economy in which production is based on customs and traditions; one characteristic of a traditional system is an open market place where people meet to exchange goods.
command system – an economic system in which the government makes all economic decisions and controls the factors of production.
mixed system (as in most modern economies) – an economy that combines elements of the traditional, market and command economic models.
Market Structure:
pure competition – a state of rivalry among sellers of the same or similar products in which each seller tries to gain a larger share of the market to increase profits.
oligopoly – a market in which a “few” large sellers control most of the production of a good or service.
monopolistic competition – a market in which many producers offer similar but not identical goods and services.
monopoly – a market in which a single seller exercises exclusive control over a particular good or service.
Forms of exchange:
barter – the direct exchange of goods and services without the use of money.
money – an item that is accepted for goods and services.
Economic process:
role of money – any item, typically currency, that is accepted in exchange for goods or services at the settling of debt.
role of banks – to lend money at interest, accept deposits and transfer money among businesses, other banks and financial institutions and individuals.
 SEQ CHAPTER \h \r 1Economics Strand: Thematic Category 
B. Individuals, Households, Businesses, and Governments
E-1B-H1
identifying factors that cause changes in supply and demand
E-1B-H2
analyzing how changes in supply and demand, price, incentives, and profit influence production and distribution in a competitive market system
E-1B-H3
analyzing the impact of governmental taxation, spending, and regulation on different groups in a market economy
E-1B-H4
analyzing the causes and consequences of worldwide economic interdependence
E-1B-H5
evaluating the effects of domestic policies on international trade
E-1B-H6
analyzing Louisiana’s role in the national and world economics
Supply and demand:
supply or demand curve – A supply curve is a graphic representation of a supply schedule showing the relationship between the price of an item and the quantity supplied with all other things being equal. A demand curve is a graphic representation of a demand schedule showing the relationship between the price of an item and the quantity demanded with all other things being equal.
equilibrium price – when economic forces are balanced. For example, if the demand and supply are equal, the price will be at the equilibrium level.
elastic/ inelastic – Elastic is the situation that exists when quantity demanded changes greatly in response to a change in price. Inelastic is the situation that exists when quantity supplied changes slightly or not at all in response to a change in price.
substitutes/ complements – Substitutes are goods that are interchangeable with other less expensive goods, such as, generic goods or margarine for butter. Complements are goods that are used with each other, such as cups and straws with fountain drinks.
shortage/ surplus – A shortage occurs when the quantity demanded is greater than the quantity supplied. A surplus occurs when the quantity demanded is less than the quantity supplied.
Factors affecting supply or demand:
price of the product – when prices increase, demand decreases; when prices decrease, then demand increases.
price of inputs – price of inputs usually directly affect the cost of production.
competition – this rivalry among sellers to control a single market usually drives prices down.
price of related (complementary or substitute) products – the price of related products serves as competition effecting the price of the original product.
technological change – the use of technological knowledge and methods to create new products which become competition to the original product.
consumer tastes, preferences, and income levels – an increase or decrease in consumer tastes, preferences, and/ or income levels affects purchasing or purchasing power which in turn affects prices of goods. 
Factors of production (i.e., land, labor, capital, and entrepreneurship) – Land refers to any natural resource used in the production of a good or service. Labor refers to the physical or mental work done by humans to produce a good or service. Capital refers to the money or products used to produce a good or service. Entrepreneurship refers to a person’s ability to start new businesses,
to introduce new products or techniques, and to improve management techniques in existing businesses.
Factors affecting production and distribution:
incentive, profit, risk – An incentive is something that encourages an action or effort. Expectation of rewards and fear of losses (risk) are both incentives. Whenever a person invests time, know-how, money, and other capital resources in a business, that investment is made with the idea of making a profit. This desire to make a profit is called profit incentive. All three usually increase production and distribution.
price, relative price – an increase in price and relative price usually causes less consumption thus a decrease in production and distribution; whereas, a decrease in price and relative price usually causes more consumption thus, an increase in production and distribution.
capital investment – money used to expand goods already existing in the economy or money used to promote entrepreneurship; it usually increases production and distribution.
supply and demand – the desire for supply to meet demand usually increases production and distribution, unless demand is decreasing, then production and distribution usually decrease.
consumption vs. saving – consumer consumption usually increases production and distribution; consumer savings usually decreases production and distribution.
entrepreneurship – new goods and services on the market usually increases production and distribution of these goods and services but may decrease the production and distribution of competitive old goods and services.
circular flow of goods/ services and money payments – Many economists use a circular flow of income which pictures income as flowing from businesses to consumers as wages, rent, interest, and profits. These are payments for the use of the factors of production controlled by consumers – their land, labor, capital and entrepreneurship. Income flows from consumers to businesses as payments for consumer goods and services.
 SEQ CHAPTER \h \r 1Government action/ intervention in a market economy:
taxation – a government regulation using a tax or fee as payment to a local, state or national government.
government spending – money the government spends on military, insurance trust, education, highways, debts, natural resources and others.
regulation – the purpose of regulations are to prevent abuse, to protect consumers, to limit negative externalities (pollution, traffic congestion, soil erosion), and to promote competition.
related concepts:
distribution of income – To promote economic well-being, government programs will attempt to reduce the gap between the rich and poor through transfer payment (the government takes money from one group of citizens and transfers it to another group of citizens; for example, welfare, medicare, social security).
economic growth – an expansion of the economy to produce more goods, jobs, wealth. It is related to economic efficiency – the wise use of resources so that people will be better off in an economic sense.
competition/ monopoly – The federal and state governments have historically encouraged competition and have passed laws and established regulatory agencies in an attempt to force monopolies to act more competitively.
merger, acquisition – A merger is the joining of 2 or more businesses under a single ownership. An acquisition is the act of acquiring a business in addition to its established businesses or group.
Federal and state laws (antitrust legislation – trust is another name for monopoly) usually forbid mergers and acquisitions when they tend to lessen competition substantially.
Economic interdependence:
global economy – Economies of other countries effect the economy of the United States. For example, U.S. companies that relocate production in other countries where labor is cheaper will lower the cost of production/ products but will decrease the demand for unskilled workers in the U.S.
imports/ exports – Imports are foreign products brought into a country. Exports are domestic products sold to other countries. 
trade agreements – attempts to reduce tariffs on goods traded among countries. Such agreements, begun after World War II, continue to relax international trade restrictions.
trade surplus/deficit – A trade surplus occurs when a country’s exports exceed its imports. A trade deficit occurs when a country’s imports are greater than its exports. The United States has had an ongoing trade deficit since the early 1970s.
balance of trade – a country’s imports and exports are equal.
value of currency – The supply and demand of goods and services that can be bought with a particular currency determines its value or exchange rate. Besides import-export transactions, political or economic instability may encourage the exchange of currency for that of a more stable currency.

foreign exchange – Also known as foreign exchange market, it is the market that deals in buying and selling foreign currency.
International Monetary Fund (IMF) – Founded at the 1944 Bretton Woods Conference along with the World Bank, its purpose is to loan money to certain countries that introduce certain economic policies or structural reforms.
Effects of domestic policies on international trade:
tariffs/ duties – are taxes on imported goods; these are the most common barriers to free trade among nations. 
non-tariff barriers to trade (e.g., quotas) – Trade barriers, including licensing requirements, extensive paperwork, voluntary trade restrictions, quotas and embargoes interrupt the free flow of goods among countries. A quota is a fixed amount placed on a specific item that can be imported.
protectionism – the use of trade barriers to protect a country’s industries against foreign competition.
Louisiana’s economic roles: 
national economy – Louisiana ranks second in the U.S. in the production of sugar cane and sweet potatoes. Rice, cotton, soybeans and beef cattle are important agriculture products. Oil, natural gas, salt, sulphur, lignite (a low-quality coal), sand, gravel and limestone are important mineral resources. Forestry is Louisiana’s second-largest income producer. Louisiana ranks second in the production of petrochemicals (chemicals made from petroleum). Tourism and seafood are other important industries. 
world economy – Louisiana exports natural gas, sugar, rice, and seafood. New Orleans serves as a major world trading port.

 SEQ CHAPTER \h \r 1Economics Strand: Thematic Category C. The Economy as a Whole
E-1C-H1
explaining the meanings of such economic indicators as GDP, per capita GDP, real GDP, CPI, and unemployment rate
E-1C-H2
explaining how interest rates, investments, and inflation/deflation impact the economy
E-1C-H3
analyzing the causes and consequences of unemployment, underemployment, and income distribution in a market economy
E-1C-H4
explaining the basic concepts of United States fiscal policy, monetary policy, and regulations and describing their effects on the economy
 SEQ CHAPTER \h \r 1interest rate – the price of borrowing money.
investment – the purchase of something of value with the expectation that over time it will increase in value and produce a profit; in economic theory, the purchase of capital goods.
inflation – an increase in overall prices that results from rising wages, an increased money supply, and increased spending relative to the supply of products.
deflation – a general decrease in the prices of all goods and services.
labor force – all persons in a nation who are at least 16 years old and either working or actively looking for work.
employment – refers to the percentage of the population that is 16 years old or older and work for pay or profit.
unemployment – the percentage of people in the civilian labor force who are unemployed but are actively looking for work. There are four categories of unemployment: frictional, structural, seasonal and cyclical. Frictional unemployment includes people who have decided to leave one job to look for another and entrants and re-entrants into the labor force. Structural unemployment is unemployment that occurs as a result of changes in technology or in the way the economy is structured. Seasonal unemployment occurs in a predictable way from season to season as a result of regular occurrences such as holidays, the school year, harvest schedules and industry production schedules. Cyclical unemployment results from recessions and economic downturns.
underemployment – the percentage of the people in the civilian labor force who have jobs beneath their skill levels or who want full-time work but are only able to find part-time jobs.
income distribution – inequality in income among individuals and households.
business cycle – a recurring pattern in economic activity that is characterized by alternating periods of expansion and contraction.
Economic indicators:
gross domestic product (GDP) – the total value of all final goods and services produced within a country in a giver year.
per capita GDP – the average dollar value of a nation’s annual total output for each person; it is a widely used indicator of the standard of living; it is calculated by dividing a nation’s total GDP by its total population.
real GDP – the value of a nation’s gross domestic product after it has been adjusted for inflation.
consumer price index (CPI) – a measure of changes in the prices of market basket items, specific goods and services commonly purchased by a typical family.
stock market indices – NYSE is the New York Stock Exchange; AMEX is the American Stock Exchange; NASDAQ is the National Association of Securities Dealers Automated Quotations.
rate of inflation – the monthly or annual percentage change in prices of a fixed group of products.
unemployment rate – the percentage of people in the civilian labor force who are unemployed.
per capita income – the average yearly salary, in dollar amounts, of a person in a country, state, etc.
interest rate – the price of borrowing money. As prices increase, interest rates tend to increase as well. High interest rates can decrease consumer spending, particularly on goods that are usually purchased on credit or through loans, such as computers, automobiles, and houses.
currency valuation – Foreign currency has a price. A foreign exchange market, such as a bank, will post the rate of exchange between the dollar and most other currencies. Each exchange rate is posted in two ways – the dollar value per unit of foreign currency and the units of currency per dollar. Exchange rates are flexible because the value of currencies may rise and fall daily. 
foreign exchange rate – the rate at which one nation’s currency can be exchanged for another’s.
Goals of fiscal and monetary policies: 
price stability – the condition that exists when overall price levels remain relatively constant over a period of time.
maximum employment – Economists generally have come to consider the economy at full employment when the unemployment rate is less that 5.5 percent. This unemployment does not include people who are out of work and have stopped looking for work. It also does not include people who work in family businesses without pay.
economic growth – the increase in the output of final goods and services produced within a nation’s borders over a specified period of time; an increase in a nation’s real GDP over time. The standard of living improves when production per person increases faster than the total population.
Fiscal policies: 
government spending – To help reduce inflation, Congress decreases government spending, resulting in lower aggregate demand and slower business activity. To reduce unemployment, Congress increases government spending for goods and services. Higher spending on the nation’s infrastructure increases aggregate demand and employment opportunities.
government revenue – Governments rely on a combination of proportional, progressive and regressive taxes to collect funds. The largest sources of tax revenue are individual income taxes, corporate income taxes, Social Security taxes, property taxes and sales taxes. Excise taxes, estate and gift taxes, and customs duties are another source of government revenue.
taxation programs – Taxes can be justified according to one of two major principles: benefits- received principle or ability-to-pay principle. According to the benefits-received principle, those who use a particular government service support it with taxes in proportion to the benefit they receive (i.e., gasoline tax). Under the ability-to-pay principle, those with higher incomes pay more in taxes than those with lower incomes (i.e., property taxes). Taxes are commonly used to encourage certain activities by businesses and individuals (i.e., reduction or exemption of taxes to persuade businesses to locate in certain areas). Taxes are also used to direct resources toward investments that are desirable but costly (i.e., home insulation encouraged by being tax exempt).
Taxes can also be used to control the nature and growth of economic activity by adjusting tax rates and the distribution of taxes (i.e., who pays which taxes).
balanced budget – A balanced budget occurs when expenditures do not exceed revenues. High federal deficits and the rapid rise of the national debt have caused many policy makers to look for ways to balance the federal budget. 
budget deficit/surplus – A budget deficit occurs when the government spends more money than it collects. A budget surplus occurs when the government revenues exceed government expenditures during a fiscal year.
national debt – is the total amount of money that the federal government has borrowed, and includes all deficits from previous years. In 1996, the national debt had reached more than $5 trillion.
Monetary policies:  
role of the Federal Reserve System as the central banking system of the U.S. – The services provided by the Federal Reserve make the U.S. monetary and banking systems more efficient and sound. The major goal of the Fed is to promote the goals of economic growth and stability. The Fed tries to achieve this goal through the use of monetary policy. Through its monetary policy, the Fed regulates the amount of money and credit available in the economy. 
banking – During a recession, the Fed usually adopts an easy-money policy which includes charging banks a lower interest rate to borrow money. When banks pay lower interest on loans from the Fed, they are able to lower the interest rates they charge customers. During inflation, the Fed usually adopts a tight-money policy which is characterized by higher interest rates and a contraction of the money supply. Banks then will raise the interest rate they charge customers.
money supply – the total amount of money circulating at any given time in a nation’s economy. The Federal Reserve puts new currency into circulation for two reasons: to replace old and worn-out notes and to increase the amount of money in circulation by expanding the pool of cash that the Federal Reserve banks can loan.
availability of credit – The availability of credit to consumers is affected by the discount rate (the interest rate that the Fed charges member banks for the use of its reserves) and reserve requirement (the money that must be held by banks) set by the Federal Reserve. Lowering the discount rate encourages banks to borrow, increasing the reserves that banks can in turn loan to customers. When the Fed lowers the reserve requirement, banks do not need to hold as large a portion of their deposits as reserves and can extend more loans.
bank reserves – Part of the Federal Reserve System’s policy is the reserve requirement, the money that must be held by banks either in their own vaults or in their accounts at the district Federal Reserve bank.
loans/interest rates – If a country has a loose money policy, credit is inexpensive and interest rates are low. If a country has a tight money policy, credit is expensive and interest rates are high.
Federal Deposit Insurance Corporation (FDIC) – An agency of the federal government, established in 1933, that insures funds of individual depositors in case of a bank failure.
U.S. Government regulation of the economy:
regulatory agencies – There are 4 ways that the U.S. government regulates the economy. It protects the consumer, promotes competition, supervises labor and management relations, and it regulates the negative byproducts that occur in the production of goods. The Federal Trade Commission (FTC) regulates product warranties, unfair methods of competition in interstate commerce and fraud in advertising. The Environmental Protection Agency (EPA) regulates the amount of pollutants that business and industry may release into the environment. The Consumer Protection Agency or Consumer Product Safety Commission sets product safety requirements and forbids the production and sale of dangerous consumer products. The Securities and Exchange Commission (SEC) regulates the sale of stocks, bonds and other investments.
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